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To the Board of Directors of  
Utah Foster Care Foundation 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of Utah Foster Care Foundation (the 
Foundation), which comprise the statements of financial position as of June 30, 2019 and 
2018, the related statements of activities, functional expenses, and cash flows for the years 
then ended, and the related notes to financial statements. 
 

r the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States 
of America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to error or fraud. 
 

Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures se
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to error or fraud. In making those risk assessments, the auditors 
consider internal control rele
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 

rdingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Utah Foster Care Foundation as of June 30, 2019 and 
2018, and the changes in its net assets and its cash flows for the years then ended, in 
conformity with accounting principles generally accepted in the United States of America. 
 
 
 
 

Tanner LLC
Key Bank Tower at City Creek
36 South State Street, Suite 600
Salt Lake City, Utah 84111-1400
Telephone 801.532.7444
www.tannerco.com



Adoption of New Accounting Standard 
As further described in Note 1 to the financial statements, during the year ended June 30, 
2019, the Foundation adopted Accounting Standards Update 2016-14, Not-for-Profit Entities 
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities.  Our opinion is not 
modified with respect to this matter. 

November 14, 2019
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Statements of Financial Position 
 

As of June 30, 
 
 
 

2019 2018
Assets

Cash 154,729$        140,344$        
Investments 158,974          70,049            
Accounts and grants receivable 590,216          658,139          
Promises to give receivable, net 86,204            79,569            
Prepaid expenses 73,689            77,738            
Property and equipment, net 87,424            87,476            
Other assets 11,298            11,541            

Total assets 1,162,534$     1,124,856$     

Liabilities and Net Assets

Accounts payable 24,863$          48,979$          
Accrued liabilities 233,494          194,531

Total liabilities 258,357          243,510          

Commitments (Note 11)

Net assets:
Without donor restrictions 705,409          734,473          
With donor restrictions 198,768          146,873          

Total net assets 904,177          881,346          

Total liabilities and net assets 1,162,534$     1,124,856$     
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Statements of Activities 
 

For the Years Ended June 30, 
 
 
 

2019 2018
Change in net assets without donor restrictions:

Revenues, support, and net investment income:
Government grant 3,133,977$     3,133,977$     
In-kind contributions 361,763 308,086
Contributions 128,064 152,311
Interest and other income 7,887              7,749              
Net realized and unrealized gain on investments 3,214              6,773              

Total revenues, support,
and net investment income 3,634,905       3,608,896       

Net assets released from restrictions            119,035            104,381 

Total revenues, support, net
investment income, and reclassifications         3,753,940         3,713,277 

Expenses:
Program services:

Recruitment 1,356,050       1,318,627       
Retention 1,037,625       1,060,483       
Education 945,639          867,517          

Supporting services:
Management and general 369,255          379,029          
Fundraising 74,435            125,297          

Total expenses 3,783,004       3,750,953       

Decrease in net assets without donor restrictions (29,064)           (37,676)           

Change in net assets with donor restrictions:
Contributions 170,930          86,561            
Net assets released from restrictions (119,035)         (104,381)         

Increase (decrease) in
 net assets with donor restrictions              51,895            (17,820)

Increase (decrease) in net assets 22,831            (55,496)           

Net assets, beginning of the year 881,346          936,842          

Net assets, end of the year 904,177$        881,346$        
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Statements of Cash Flows 
 

For the Years Ended June 30, 
 
 
 

2019 2018
Cash flows from operating activities:

Increase (decrease) in net assets 22,831$          (55,496)$         
Adjustments to reconcile increase (decrease) in net assets

to net cash provided by (used in) operating activities:
Depreciation and amortization 46,482            44,043            
Loss on disposal of property and equipment 5,503              -                  
Interest and dividends reinvested (2,921)             (1,839)             
Net realized and unrealized gain on investments (3,214)             (6,773)             
(Increase) decrease in:

Receivables 61,288            (290,537)         
Prepaid expenses and other assets 4,292              2,030              

Increase (decrease) in:
Accounts payable (24,116)           (54,050)           
Accrued liabilities 38,963            28,570            

Net cash provided by (used in) operating activities 149,108          (334,052)         

Cash flows from investing activities:
Purchases of property and equipment (51,933)           (39,802)           
Proceeds from sale of investments 2,986              83,206            
Purchase of investments (85,776)           (2,343)             

Net cash provided by (used in) investing activities (134,723)         41,061            

Net increase (decrease) in cash 14,385            (292,991)         

Cash, beginning of year 140,344          433,335          

Cash, end of year 154,729$        140,344$        
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1. Description of 
 Organization  
 and Summary 
 of Significant  
 Accounting  
 Policies 

 Organization  
Utah Foster Care Foundation (the Foundation) is a Utah not-for-profit 
corporation organized to recruit, train, and support foster care families. 
 
Adoption of New Accounting Standard  
On August 18, 2016, the Financial Accounting Standards Board issued 
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities 
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities. 
This ASU primarily addresses the complexity and understandability of net 
asset classification, deficiencies in information about liquidity and 
availability of resources, and the lack of consistency in the type of 
information provided about expenses. The Foundation adopted this ASU for 
the year ended June 30, 2019 and has adjusted the presentation of the 
accompanying financial statements accordingly, including the presentation 
of certain information for the year ended June 30, 2018. The adoption of 
this ASU had the following primary effects on the accompanying financial 
statements and related notes:  
 

tions to those described in the 

 

of financial resources (see Note 2)  
 
Financial Statement Presentation 
The Foundation reports information regarding its financial position and 
activities according to two classes of net assets:  

Net Assets Without Donor Restrictions 
donor-imposed restrictions and may be expended for any purpose in 
performing the primary objectives of the Foundation. These net assets may 
be used at the discretion of the F and the Board of 
Directors.  

Net Assets With Donor Restrictions
imposed by donors and grantors. Some donor restrictions are temporary in 
nature; those restrictions will be met by actions of the Foundation or by the 
passage of time. Other donor restrictions are perpetual in nature, wherein 
the donor has stipulated the funds be maintained in perpetuity.

  Use of Estimates 
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect reported 
amounts and disclosures.  
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1. Description of 
 Organization  
 and Summary 
 of Significant  
 Accounting  
 Policies 
 Continued 

 Advertising 
Advertising costs are expensed as incurred and were approximately 
$52,000 and $64,000 for the years ended June 30, 2019 and 2018, 
respectively. 
 
Income Taxes 
The Foundation is a qualified charitable organization under Section 
501(c)(3) of the Internal Revenue Code and under state of Utah regulations, 
and as such, is not subject to federal or state income taxes on exempt 
purpose income. The Foundation is subject to taxation on unrelated 
business income. 
 

  The Foundation accounts for uncertain tax positions, if any, when it is more-
likely-than-not the position will not be sustained upon examination by the 
tax authorities. As of June 30, 2019, the Foundation had no uncertain tax 
positions that qualify for either recognition or disclosure in the financial 
statements. The Foundation is subject to routine audits by taxing 
jurisdictions; however, there are currently no audits for any tax periods in 
progress.  
 

 
 

 Activities 
The following is a description of the activities for each program: 
  
Recruitment

with the State Division of Child and Family Services. Provide information 
to communities and target the types of families who can meet those 
needs.  

 
Retention foster care families to assist 

them in their care-giving experience. 
 
Education

in all phases of foster care. 
    

  Reclassifications 
Certain reclassifications have been made to the 2018 financial statement 
presentation to conform to the 2019 presentation. 
 

  Subsequent Events 
Management has evaluated events and transactions for potential 
recognition or disclosure through November 14, 2019, which is the date the 
accompanying financial statements were available to be issued.   
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2. Liquidity  
      and  
      Availability of 
      Financial 
      Resources 

 The Foundation is financially supported primarily by a government grant 
provided by the Utah Division of Child and Family Services (DCFS). Funds 
are dispersed on a monthly basis dependent on total prior month qualified 
expenses and the grant contract is subject to renewal every five years. In 
addition, the Foundation receives contributions with or without donor 
restrictions for recruitment, education, retention, management and general, 
and fundraising for foster families and foster children in the state of Utah. It 
also receives in-kind gifts that can be passed on to foster families which 
helps eliminate additional cash outlay. Event registrations and sponsorships 
are also awarded to the Foundation throughout each year. Based on recent 

ded by government funding covers 
approximately 83% of total Foundation expenses. The remaining expenses 
are covered by monetary support the Foundation receives primarily through 
contributions.  
 
The Foundation considers investment income without donor restrictions, 
contributions without donor restrictions, and contributions with donor 
restrictions for use in current programs which are ongoing and central to its 
annual operations to be available to meet cash needs for program and 
supporting services. Supporting services include administrative, support, 
general expenses, and fundraising expenses. Program services are defined 
as activities occurring during the F
recruitment, education, and retention of Utah foster families. 
 
The Foundation manages its cash available to meet general expenditures 
following three guiding principles:  
 

 Operating within a prudent range of financial soundness and 
stability; 

 Maintaining adequate liquid assets; and  
 Maintaining sufficient reserves to provide reasonable assurance 

that obligations that support mission fulfillment will continue to be 
met, ensuring the sustainability of the Foundation.   

 
The Foundation strives to maintain financial assets available and monitors 
budgeted expenses through the end of the fiscal year in an effort to ensure 
there are sufficient funds to cover 90 days of total expenses at any given 
time.  
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2. Liquidity  
      and  
      Availability of 
      Financial 
      Resources 
      Continued 

 Financial assets available for general expenditures, that is, without donor or 
other restrictions limiting their use, within one year of the date of the 
statement of financial position, comprise the following as of June 30, 2019: 
 

Cash $ 154,729     
Investments 158,974     
Accounts and grants receivable 590,216     
Promises to give receivable, net 86,204       

Total financial assets at year-end 990,123     

Less amounts not available to be used 
within one year for general expenditures:

Investments* (158,974)   

Net assets with donor restrictions (198,768)   

Net amount available $ 632,381      
 

*Although investments are generally held for more than one year, the 
Foundation's management or board could choose to liquidate investments 
at any time and use the proceeds to fund expenditures. 
 
 

3. Investments  
 

 Investments are stated at fair value and consist of the following as of 
June 30: 
  

  2019  2018 
  

Cost basis of mutual funds  $ 155,760  $ 63,276 
Unrealized gain  3,214    6,773 

    

 $ 158,974  $ 70,049 
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4. Promises  
to Give 
Receivable  

 

 These receivables represent unconditional promises to donate to the 
Foundation as of June 30: 

   2019   2018 
Due in:       
Less than one year  $ 33,985 $ 27,602 
In one to five years  60,745   59,837 
      

  94,730   87,439 
      

Allowance for uncollectible promises 
receivable  (8,526) 

 
 (7,870) 

  $ 86,204 $ 79,569 

Included in promises to give receivable was $41,628 and $56,555 due from 
board members and employees of the Foundation as of June 30, 2019 and 
2018, respectively.  
 
 

5. Fair Value  
Measurements 

 Fair value is defined as the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market 
participants on the measurement date. To increase comparability, the 
following hierarchy prioritizes fair value measurements according to the 
type of inputs included in valuation methodologies used to measure fair 
value:   
  

  Level 1: Quoted prices (unadjusted) in active markets that are 
accessible at the measurement date for assets or liabilities.  
 

Level 2: Prices that are based on inputs not quoted in active markets, 
but corroborated by market data. 

Level 3: Unobservable inputs that are used when little or no market data 
is available.  
 

  The fair value of mutual funds is based on the quoted values of shares held 
at year-end, which are Level 1 inputs. There have been no changes in 
valuation methodologies used as of June 30, 2019 and 2018. 
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5. Fair Value  
Measurements 

 Continued

 Assets and liabilities measured at fair value on a recurring basis are 
summarized as follows:

 
Fair Value Measurements as of June 30, 2019 

Description  Level 1  Level 2  Level 3  Total 
Investments:        

 Mutual funds        
Bond  $     91,928  $          -  $         -  $    91,928 
Large Cap 28,448  -  -  28,448 
International 17,810  -  -  17,810 
Small Cap 8,119  -  -  8,119 
Mid Cap 8,027  -  -  8,027 
Liquid Alternative 4,642  -  -  4,642 

        

  $     158,974  $          -  $         -  $    158,974 
   

 Fair Value Measurements as of June 30, 2018 
         

Description  Level 1  Level 2  Level 3  Total 
Investments:        

 Mutual funds        
Bond  $     31,396  $          -  $         -  $    31,396 
International  12,856  -  -  12,856 
Exchange 11,162  -  -  11,162 
Large Cap 6,502  -  -  6,502 
Mid Cap 4,973  -  -  4,973 
Small Cap 2,442  -  -  2,442 
Money Market 718  -  -  718 

        

  $     70,049  $          -  $         -  $    70,049 
 
   

6. Property and 
  Equipment  
 

Property and equipment consist of the following as of June 30: 
  

  2019  2018 
    

Office equipment  $ 127,220  $ 169,318 
Furniture and fixtures   99,948  109,863 
Leasehold improvements   92,743  40,810 
     

   319,911  319,991 
Less accumulated depreciation 
  and amortization 

  
(232,487) 

  
(232,515) 

     

  $ 87,424  $ 87,476 
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7. Accrued 
Liabilities 

 

Accrued liabilities consist of the following as of June 30: 
  

  2019  2018 

Personal leave  $ 88,012  $ 94,756 
Payroll and related costs   97,392   92,286 
Other   48,090  7,489 
    

  $ 233,494  $ 194,531 
  
 

8. Line of Credit    During the year ended June 30, 2018, the Foundation entered into a line of 
credit arrangement with a financial institution with a borrowing capacity of 
$50,000. The line of credit bears interest at an annual rate of 11.5% and 
does not have a maturity date. As of June 30, 2019 and 2018, the 
Foundation had no outstanding balance on the line of credit. 
 
 

9. Net Assets 
With Donor 
Restrictions 

 
 

 Net assets with donor restrictions represent donations to the Foundation 
that are subject to time restrictions or are expendable only for specific 
purposes, as follows: 

  2019  2018 
    

Time restricted  $ 86,204  $ 79,569 
Foster family retention   67,285  67,144 
Wishing well fund   17,462  - 
Spanish mentorship   15,223  - 
Other   12,594  160 
    

  $ 198,768  $ 146,873 
 
  

10. Retirement 
 Plan 

 The Foundation sponsors a defined contribution retirement plan for eligible 
participants age 21 and older with six months of full-time service. The 
Foundation contributes, on a discretionary basis, a percentage of the 
annual salary of each eligible employee. The expense for the years ended 
June 30, 2019 and 2018 was approximately $122,000 and $153,000, 
respectively.   
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11. Commitments  Operating Leases 
The Foundation leases office facilities and equipment under non-cancelable 
operating leases. As of June 30, 2019, future minimum lease payments 
under non-cancelable operating leases with terms of one year or more are 
as follows: 

Years Ending June 30: Amount 
  

2020   $ 244,362 
2021    205,226 
2022    176,644 
2023    180,394 
2024    184,280 
Thereafter    189,305 

   

 $ 1,180,211 
 
Rental expense under operating leases was approximately $232,000 and 
$213,000 for the years ended June 30, 2019 and 2018, respectively. 


